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Relative Employmant Performance (19922100}
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2005 2008 iadicators 2007 2008 2008 2010 204
35.0 352 387 388 38.7 422 453 Gross State Froduct, C$B 459 47.4 48.8 50.1 51.5
560 568 568 572 588 811 839 Total Employment (DOD) 685 666 877 688 698
38 1.5 g.1 a7 2.8 40 46 % Change 2.5 1.8 1.7 1.6 1.6
4.8 4.9 5.4 83 47 40 34 Unemployment Rate 27 28 27 27 27
7.8 5.8 2.4 2.9 9.8 8.8 8.5 Parsonal Income Growth 7.5 &4 4.8 4.8 4.8
1,300 1,321 1,344 1367 1,385 1,428 1466 Population (000) 1483 1,816 1836 1556 1576
124 104 1.3 138 129 251 198 Net Migration {666) 13.2 9.8 8.6 8.1 10.0
8681 8,738 10,845 12601 15273 19172 14,789 Single-Family Permits 11,844 11477 13814 13,008 13,289
1234 2082 2843 2490 2835 2406 2285 Muitifamily Permits 2474 1720 2515 2570 2806
2007 2115 2180 2271 2443 2812 3325 House Price Index (1380Q1 = 100} 3507 3347 3280 3347 3501
4261 BO0O37 5387 14328 9666 13,185 13,859 Mortgage Originations ($M) 12,350 10,284 10885 11,138 11,550
57.9 55.1 57.4 53.1 57 .4 59.1 62.7 New Vehicle Registrations (000) 854 67.8 88.0 87.8 88.2
6850 7962 8853 9435 9328 11826 2875 Personal Bankruptcies 4,887 6918 8077 9063 9822

STRENGTHS & WEAKNESSES 218

STRENGTHS Recent Performance. Idaho's expansion has Housing. ID's housing market slowdown is

| Strong growth drivers in high-tech
manufacturing and business services,

®Reliable low-cost energy supply.

W Shrong population growth and in-migration.

WEAKNESSES
BDepressed rural aregs, dependent on natural
resources industries, are in secular dedline.

CURRENT EMPLOYMENT TRENDS

July 2007 Employment Growth
% change yoRr ago, 3 mo. MA
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UPSIDE

» Low business costs aftract more energy-
intensive manufacturing, stabilizing
manufacturing payrolls,

» Micron's position in the imaging devices
market continues to improve.

DOWNSIDE

» Unanticipated strengthening in the dollar leads
to decling in exports,

& Deteriorating credit conditions derait consumer
spending,

slowed markedly in recent months, although
payroll growth still putpaces the national aver-
age. The slowdown has laxgely been driven by
a weaker housing market. The housing expan-
sion was a major boost for the state’s economy,
and as the market cools, payrolls are quickly
responding. Indeed, growth in housing-related
exaployment has been on a steady downward
rend and is affecting 3 broad range of indus
tries from construction to professional/busi-
ness services and financial services. Despite the
slowdown, consumer industries in ID seem 1o
be holding up well. Growth in leisure/hospi-
tality and retail has been on a steady upward
trend and is well sbove the national average. As
a result, the unemployment rate in the state has
fallenvet again 10 just below 2.5%. However, the
persistence of an overly vight labor market is
becoming incressingly problematic as local em-
ployers face difficulty finding qualified labor.

High tech. The high-tech sector continues
to be an important industry for the ID econ-
omy. High-tech research has grown rapidly in
recent years and is becoming a draw for new
businesses and highly skilled migrants. How-
ever, high-tech manufacturing has not fared
as well and significant risks still exist. Micron,
the state’s largest smployer and the behe-
moth of the local high-tech industry, has been
downsizing it pavrolls recently as a part of
a restructuring plan aimed at boosting profit-
abitity, which has suffered from falling prices
for DRAM chips. Moreaver, much of racent
growth has come from NAND chips, which
are used in new high-tech consumer goods
such as cell phones and digital cameras. With
risks to consumer spending on the national
level weighed to the downside, a decline in
spending could affect bigh-tech devices more
adversely than some other consumer goods,
As such, risks to high-tech manufacturers, es-
pecially Micron and its many local affiliates,
are weighted to the downside,

in full swing, with weakness evident across
most metro area markets. Permit issuance
has fallen rapidly since its peak in Iate 2008,
although it is still above the trend pyior to
the expansion. Existing home sales have also
starterd 1o decling. Price growth has slowed as
well, even though house-price appreciation {3
still well above the national average. Howeves,
housing markets in the state still have some
way te go before fully correcting. Thus, cortin-
ued housing weakness will be a drag on overall
performance through the end of next year,

Spillover effects. The spillover effects of the
housing correction will be substantial. Hous-
ing-related smiploviment was. a huge contribur
tar to growth during the housing hoom, pro-
viding over a third of the new net jobs created
between 2003 and 2006, As this driver settles
down to more sustainable growth, the effects
on pverall growth will be considerable. More
over, the secondary effects of weasker housing-
related emplovment will be detrimental. While
the ID economy has a strong base of drivers,
the putsized growth of housingrelated jobs
supported consumer spending and a number
of other local services. Moreover, a cormbina-
tion of falling house prices and higher mort-
gage payments attributable to resetting ARMs
will dampen household spending over the near
term. Therefore, risks to local consumer indus-
tries are weighted to the downside.

The Idaho economy will continue Yo slow
as the weakness in the housing market takes
its toll. However, the state's economy will
perform relatively well as it eases imto a
more moderate pace of growth supported by
strong fundamentals.  Longterm strengths
include low business costs, sirong migration
trends, and reliable energy sources, which
will support IDs above average performance
over the forecast horizon,

Margarita Kirllova
August 2007

Moody's Economycom, inc. « www.economy.com » help@econmy.com » Précis STATE




IDAHO EMPLOYMENT

Nonag Change From Unemployment

Date Employment Prior Year Rate

(Not 8/A) % Chg # Chg (S/A)

2001 568,033 1.7% 9,450 5.0%

2002 568,202 0.0% 169 5.8%

2003 572,253 0.7% 4,051 5.4%

2004 588,025 2.8% 15,772 4.8%

2005 611,703 4.0% 23,678 3.8%

2006 639,015 4.5% 27,312 3.4%

e | 2006 | e
January 608.303 4.3% 25,248 3.3%
February 615,372 4.5% 26,402 3.4%
March 622,781 4.7% 27.941 3.2%
April 631,558 4.8% 28,788 3.4%
May 640,494 5.2% 31.594 3.5%
June 650,666 5.1% 31.646 3.5%
July 647,338 4.7% 28.778 3.6%
August 651,030 4.7% 29.130 3.3%
September 653,570 4.0% 25,230 3.3%
October 649,300 4.0% 24,870 3.2%
November 648,500 3.8% 23,790 3.2%
December 649,265 3.9% 24,325 3.2%
| 2007 .

January 629,934 3.6% 21,631 3.0%
February 636,217 3.4% 20,845 2.8%
March 643,399 3.3% 20,618 2.6%
April 650,753 3.0% 19,195 2.8%
May 661,103 3.2% 20,609 2.3%
June 669,799 2.9% 19,133 2.5%
July 666,452 3.0% 19,114 2.3%
August 668,709 2.7% 17,679 2.4%
September 668,300 2.3% 14,730 2.3%
Qctober 665,300 - 2.5% 16,000 2.5%
November 664,800 2.5% 16,300 2. 7%




NON-AGRICULTURAL EMPLOYMENT & HOUSING PERMITS

HOUSING PERMITS
MON-AGRICULTUSAL EMPLOYMENT UNITS: Number of parmits issued year o date,
UNITS: Thousands, Seasonally Adjusted Not Beasonally Adjusted
SOURCE: Bureau of Labor Statistics ~ Establishment Survey SOURCE: Bureay of Cengug
CURRENT DATA: November 2007 CURRENT DATA: Octoker 2007
% Change Single-Family % Ghange
Sep 07 Ot 07 Nov 07 Year Ago  Rank Qct 08 Ot 07 Year Ago Rank
New England 7,086.8 7,085.9 7,065.3 0.9 29,517 22,464 -23.9
Sonnectiout 1.702.7 17028 17028 14 27 : 6,158 4807 -26.8 41
Maire §17.8 817.0 8185 0.7 43 5871 4,483 -23.8 58
Massachugetis 328561 3,2788 3,28538 0@ 35 9,692 7,308 ~245 23
New Hampshire 8514 8501 850.3 1.3 24 4302 3,462 16§ 53
Rhode island 4985 4588 4983 07 46 1,350 1214 ~10.3 56
Yermont 306.2 3086 3080 0.3 53 2,148 1,498 -30.3 58
Middie Alantic 18,6286 18,644.3 18,6474 2.8 83,001 52,877 -47.3
Kew Jeragy 4.108.3 41077 4,108.8 9.7 48 15,108 14,385 -24.8
New York 8,716.5 87276 87224 .8 36 17,877 15,841 -12.3
Penngylvania 5,806.8 5,.808.0 58152 0.8 41 30,018 25,081 -16.4
South Aflantic 26,6693 26,584.1 26,7169 t.4 374,818 248,943 -33.6
Dalaware 438.6 438.5 440.4 8.3 58 4,431 3,840 -13.3 48
District of Columbia o7 05 7018 1.4 100 557 487.0 43
Florida 8,137.3 8,144.4 8,149.4. 1.4 134,750 55,288
Qeorgia 4.188.7 4471.0 41743 1.8 72,087 48,146 -33.2 15
Marylgnd 26234 26212 2,630.4 1.4 15,880 12,718 247 28
North Carolina 44063 4,116.6 41218 1.7 74,922 60,131 -15.4 14
South Camlina 1,825.8 1,938.0 19413 13 35,443 28,428 ~22.0 Ry
Virginia 3767.0 3,793.8 3,798.8 1.7 34,181 25,878 220 22
Wast Virginia 7a8.7 780.9 78186 0.4 4,052 3,187 -21.8 59
East North Central 21,5602 21,825.0 21,533.8 0.4 129,593 91,794 -29.2
fitinoix §,987.5 5981.9 5,984.3 07 47 35,297 2476 -36.3 12
lnsfiang 2.988.0 2,909.8 2,980.0 0.3 54 21,254 17,354 -18.3 34
Michigan 4,257.0 42421 42454 -1.8 59 23,537 14,358 -38.0 32
Ohio 54383 5,427.8 54283 ~0.2 58 30,765 23,838 -25.8 27
Wisconsgin 28821 28837 2.87%.9 0.8 50 18,748 14,767 -21.2 28
East South Central 7,857.3 7.882.4 7,860.7 1.0 78,872 81,488 200
Alabama 20168 2017.2 20187 1.3 25 20,892 16,329 -21.8 25
Kentucky 1,856.6 1,858.8 1,860.1 0.8 42 11,195 9,900 -118 40
Mississippi 1,187.1 1,185.3 1.188.8 1.4 18 11,948 2585
Tennesses 28143 2,811.4 28134 8.7 44 32,837 25,854
Woest North Central 10,225.0 10,214.8 10,221.9 0.8 84,743 49,736
lowa 1,526.3 1,628.1 1,528.3 1.8 15 8,807 7,358
Kansas 1,388.8 1,388.0 13888 1.8 14 8,381 5384
Minnesota 27714 2,754.8 27718 8.1 56 19,245 12,611
Migsouri 2,.805.0 2,801.5 2,783 0.4 51 16,288 12,271
Nebraska 8637 9b3.3 63.2 1.0 30 8232 5,831
North Dakota 360.8 360.8 360.8 1.2 28 1.794 1832
South Dakota 4086 408.2 408.7 1.7 12 3818 3,361
West South Central 18,037.4 15,063.0 15,080.0 1.8 182272 135,293
Arkangas 1,308.2 1.207.3 1,208.9 0.5 8,770 8,456
Louisiana 1.926.0 1.824.9 18274 2.2 17,850 14,082
Qklzhoma 1,580.3 1,581.6 1,584.2 1.5 12,299 10,548
Texas 10.322.9 10,348.2 10,361.5 2.0 143,653 104,206
Mountain 92,8818 9,864.7 9,881.6 20 152,500 107717
Arizona 27382 27218 272041 1.5 16 49,648 34,837
Colorado 23348 23384 2.336.4 1.8 27892 19,144
jaho 858.0 687 8 660.1 1 13.85¢ §,478
Montang 447 .8 447.8 447.8 33 3,287 3,159
Nevada 1,303.4 1,298.2 1,303.8 0.8 38 24,568 15,065
New Mexicn 847.9 847.8 850.0 1.1 11,045 7850
ttah 1,267.0 1.286.2 1,270.7 43 19,856 16,011
Wyoming 288.0 289.2 289.9 38 2,375 2472
Pacific 20,8953 20,8831 20,896.9 0.8 148,858 105,713
Alaska 383 318.3 3184 0.9 24 1,518 911
California 15,2887 15,2732 15,274.1 0.8 48 93,011 59,335
Hawaii 833.9 8311 8288 1.0 31 4,908 3,873
Cregon 1,727.3 1.730.4 17379 1.4 Ky 18,284 14,768
Washington 29292 26321 2,637.8 1.8 #N/A 31,136 28,736
Sum of States 137,121.4 137,082.8 na na 1,222,172 875,210 ~28.4

United States 138,203.0 138,373.0 138,4687.0 1.1
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TOTAL REAL ESTATE SALES

GUARTER % QUARTER % QUARTER % QUARTER
HOUSES |CHANGE Ol; MEDIAN SALES | CHANGE OF | AVERAGE |CHANGE OF DAYS ON % CHANGE
GUARTER SOLD HOMES " PRIGE MEDIAN BALES PRICE! AVERAGE WARKET OF DAYS
SOLD” COUNTYWIDE SALES COUNTYWIDE| SALES ON
PRICE” PRICE" MARKET"
2007 v
INovember 383 37% $215,000 %] $253,398 5% 52 0%
Qctober 444 -34% $231,893 A% 5274185 3% 59 59%
3rd Quarter 1,662 -35% $234,500 3% $273,998 A% 153 99%,
Znd Quarter 2,135} 34% $232,990 0%  $275,234 4% 159 99%
1st Quarter 1,754) -31% $224,900 0%| $258,461 3% 186]  130%
YTD TOTAL*+ 5551 339 $230.797 1% | $269,231 2% 1861 109%
2006
November 624 $230,000 $265,718 52
October 672 $235,000 $267,196 37
4th Quarter 1,860 -39% $236,000 12% $271,148 12% 82 6%
3rd Quarter 2,546} -33% $242,500 23%| $277.304 21% 77 5%
2nd Quarter 3,222 0% $233,385 30%| $264,479 26% 80 1%
1st Quarter 2,549| 28% $224,900 30%| $250,158 22% 81 A8%
TOTAL* 102771 -16% $234,196 23%| $265.772 20% 80 -9%
2005
Ath Quarter 3,219} $210,360 $241,230 87
3rd Quarter 3,798| $196,922 $228,253 81
2nd Quarter 3,220 $180,000 $209,831 86
1st Quarter 1,985| $173,300 $204,895 96
TOTAL* 12,222 | $190.271 $221,052 88
2007 ‘
November 187 45% $159,000 2%|  $183,838 2% 63 54%
October 239 233% $156,000 4%|  $175.428 2% 621 130%
3rd Quarter 776 -43% 159,500 3%|  $183,454 1% 171 104%
2nd Quarter 993 -38% $159,990 0%| $177.614 0% 168]  133%
1st Quarter 840 -36% $160,000 7%  $179,267 8% 165  104%
YTD TOTAL*+ 2,609 -40% $159,830 1%| $180,112 3% 168 113%
2006
Novembaer 337 $162,000 $180,07¢ 41
October 350 $163,250 $179,455 v 27
4th Quarter 987 -449% $161,900 17%] $180,660 13% 102 10%
3rd Quarter 1,366 -30% $164,900 26%| $181,916 22% 84 TI%
Znd Quarter 1,640 4% $160,440 35%) $177,254 34% 72 «23%
1st Quarter 1,319 34% $150,000 34%| $165,608 32%] 81] -20%
TOTAL 5312 -15% $159,310 28%1 $176.360 24% 85 -10%
2005 '
4th Quarter 1,753 $138,000 $159,693 93
ird Quarter 1,952 $130,675 $148,983 90
2nd Quarter 1,572 $118,550 $132,572 93
1st Quarter 987 $111,800 $125,800 101
TOTAL* 6,264 $124,756 $141,762 94

* Year-Over-Year Comparison

+ Compared to First 3 Qtrs of 2006






